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INSURANCE EXPENSE EXHIBIT
FOR THE YEAR ENDED DECEMBER 31, 2008

(To Be Filed by April 1)

OF THE
UNITED FINANCIAL CASUALTY COMPANY

ADDRESS .....CLEVELAND OH 44143-2182
NAIC Group Code.....155 NAIC Company Code.....11770 Federal Employer's Identification Number (FEIN).....36-3298008

Contact Person.....Mary B. Andreano Title.....Director Accounting Telephone.....440-395-4460

IF MODIFICATIONS AND/OR CHANGES AFFECTING THIS EXHIBIT ARE MADE TO THE ANNUAL STATEMENT SUBSEQUENT TO THE FILING OF THIS EXHIBIT,
AN AMENDED ANNUAL STATEMENT AND INSURANCE EXPENSE EXHIBIT MUST BE FILED IN WRITING WITH THE APPROPRIATE INSURANCE DEPARTMENT.

(1) Refer to the Annual Statement Instructions appendix for Uniform Classification of Expenses for definition of Expense Groups and instructions for allocation of expenses to
lines of business.

(2) Compute all ratios to nearest fourth place and express as percentages, e.g. 48.3.

(3) There should be submitted in Interrogatory 4 a detailed statement or footnote with respect to any item or items requiring special comment or explanation.

(4) Parts |, Iland Il only: Report all amounts to the nearest thousand or through truncation of digits below a thousand. (Example: $602,503 may be reported as $603 by rounding
or as $602 by truncation.)

(5) Interrogatories only: Report all amounts in whole dollars. Do NOT omit thousands.

(6) Each individual insurer whether or not a member of a group must submit this exhibit.



Insurance Expense Exhibit for the year 2008 of the U N ITE D F I NAN C IAL CAS UALTY CO M PANY
INTERROGATORIES

1. Change in reserve for deferred maternity and other similar benefits are reflected in:

11 PIEMIUMS EAIMNEA. ...ttt s8££ 828R ren [ 1
1.2 LOSSES INCUITEA. ...ttt ettt st s8££ 2285822 R 28422 A28 R et en e treen [ 1]
1.3 NOEADPICADIE.......ooeeceie ettt A Rt ARt R bbbt nes [X]

2. Indicate amounts received from securities subject to proration for federal tax purposes. Report amounts in whole dollars only:

2.1 Amount included on Exhibit of Net Investment Income, Line 1.1, COUMN 2...........covvmimriinnrmreiessresesisesiesssessssessessisesssesssessssssens G
2.2 Amount included on Exhibit of Net Investment Income, Ling 2.1, COIUMN 2...........cooriiririmeireiseisesiesesessssessssssses s ssess s essssessss | sessssessessssesssessssessssssssnens
2.3 Amount included on Exhibit of Net Investment INCOme, LiN 2.11, COIUMN 2..........c.ovuiviiriiiiieie ettt bbb sbens sesaessssssessesssbesses s bt es e banes
2.4 Amount included on Exhibit of Net Investment Income, Ling 2.2, COIUMN 2..........c.ouoiiueiiiecieieecieececeee ettt es e ses et ten e s

2.5  Amount included on Exhibit of Net Investment Income, Line 2.21, Column 2

3. Indicate amounts shown in the Annual Statement for the following items. Report amounts in whole dollars only:

3.1 Net Investment Income, Page 4, LINE 9, COIUMN T........cuiviiiieieeeicieeteteee ettt st s e ettt s s benes TS 64,965,940

3.2 NetRealized Capital Gain or (Loss), Page 4, Ling 10, COIUMN ...ttt st sss st essssss s ssessssssessesssssessssnnes B (107,905,654)
4. The information provided in the Insurance Expense Exhibit will be used by many persons to estimate the allocation of expenses and profit to the various lines of business.

41 Are there any items requiring special comment OF EXPIANALONT..........c.cuieiriieiire et saes Yes[X] No[ ]

4.2 Areitems allocated to lines of business in Parts Il and Il using methods not defined in the inStructions?...........cccccevivecvieiiceccceecee Yes[ | No[X]

Statement may be attached.

4.3 Ifyes, explain:
Effective April 1, 2008, the Company entered into a 90% quota share reinsurance agreement withProgressive Commercial Casualty Company.
Under the terms of the agreement, the Progressive Commercial Casualty cedes 90% of its premium, losses, and

loss adjustment and underwriting expenses to the Company.

270.2



Insurance Expense Exhibit for the year 2008 of the UNlTED FlNANClAL CASUALTY COMPANY
PART | - ALLOCATION TO EXPENSE GROUPS

(000 omitted)
1 Other Underwriting Expenses 5 6
2 3 4
Loss Acquisition, Field Taxes,
Operating Expense Adjustment Supervision and General Licenses Investment Total
Classifications Expense Collection Expenses Expenses and Fees Expenses Expenses
1. Claim adjustment services:
11 DIFECL. ..ttt | eeeneisnrenenns 19173 | oo | v | rerereensreseneinns | e | e 19,173
1.2 ReINSUraNCe @SSUMEM..........c.oveuevereeeeereeeereeeseee e essessesessenenses | ceevenssesensenens TAYT | ooooeeeeeeeeeeeeeeees | eveeeereeeesesssnenees | evevesssesesessines | erveeessseesssesseeseninnns | ererereseneseanens 7,491
1.3 ReIiNSUrANCe CEAEM.........oovveviriieieiereeee et | ereissiesses s (B4) [ ooveeererceeeiceieisieies [ erieiisissiesisissiesiesenns | eeersssssesesssienies | evrerissessesssesssssnenes | erossesssssessssnesns (64)
1.4 Net claim adjustment services (Lines 1.1+ 1.2 = 1.3).c.cceevcvvceees | covvirvieiienns 26,728 | oo (0 (01 I [V P {1 I 26,728
2. Commission and brokerage:
2.1 Direct excluding CONtINGEN...........ccovveiveiiiescc e | e | evessesesisesesnns 58,544 | ..ovivieeiiieeiins | e | e | e 58,544
2.2 Reinsurance assumed excluding CoNtINGENE..........cocuvvieiiniriinins e | ververeeeeneeeeeend ABT4 | e [ v | e | e 48,794
2.3 Reinsurance ceded excluding CONtINGENT..........ovvrririneninien | e | creereeseeeeesessneseenes (B) [ ovrererererrererieieiens [ erererisresesiesinies | ceresesesnsiesessssniens | evssesessrenesnaas 3)
2.4 CONNGENE = QIMECE.......cveeeeerceeeeireiieeire ettt sttt sessseins | resseesssesssesssntessnsess | estesensssnssessnsenenns 986 | ovuvreereereeenineinenes | reeeeeesneieeeenies | rerressesi st | eeteeeesseseeneenes 986
2.5 Contingent - reiNSUraNCe aSSUME.........c.cevreveueerirereissieseiesesiens | cervesesssssssessessssesiens | sersssessessssessenens 1,342 | o | e | e | e 1,342
2.6 Contingent - reiNSUrANCE CEUBM. ..ot siesiens | cerssiessesssssiesessssenss | essessesssssssesessssessessess | sessssessessessssassessessnss | essessessesssssssesses | ersesssssssessessssessessesss | srossessesssssssessessnsen 0
2.7 Policy and membership fEES..........ccuvirniniiiiiieiieeeienes [ | o | s | o | s | s 0
2.8 Net commission and brokerage
(Lines 2.1 +22-23+24+25-28+2.7)cccccenrnnrernrnrnniieins | covnernsinsessisessnnennns (1] 109,668 | ...ovvvrriiiirennd (01 I [V I (1] IO 109,668
3. Allowances t0 MANAGErS ANA AJENES.........crurrururrerereeerereeseeseesrsaeeees | seesesseesssssssseessessnns | seesessssesssssssesssssnssessans | sessesssssssssssssssasssssns | nsssessessasssssssssns | nsssessessassesessessanens | sessesssssessessassnsans 0
4. AQVEISING.......cveveeicrceiecsete ettt sesns | eresessssess s entenens | serestesesinaenaesaens 8,057 | eoeeeeeeceeeees | e | s | eeerei i 6,051
5. Boards, bureaus and assoCiations...............cccovuinincineineiisienenis | s 275 | | e 294 | || s 568
6. Surveys and UNAErWriting FEPOMS........cvveveierrrnreiesieneeisseiesssienens | eerserssssnessessssssensess | sevsnessesssensessess Fy208 | evterrerssiesiersessnniens | soesieesssssessssnnsns | sessssesessssnssessessssense | seessessssnssenss 7,298
7. AUdit Of @SSUMEAS' FECOTUS. ........ouuiiuiiiiiiiiiiiisiis s nisnes | e ssssssnss | oesssssssssssssssssnssens | fonssnssnssnssnssnssens | oessssssssessinniss | s | s 0
8. Salary related items:
8.1 SAIAMES......cvereeereeie ettt | sesestessnenenes 65,356 | ..o 5118 | v 51,543 | .o | e 169 | o 122,186
8.2 PaYIOll tAXES.......cvuevieeiieierie ettt | eversaesaesiena 4,688 | .o A2 | A152 | oo | e 8 | i, 9,260
9. Employee relations and Welfare..............ccouevererierenieieieeseiiessieees | covevseienenens 12,250 | oo TT3 | oo [, T88 | | e 35 | e 20,847
10, INSUMANCE. ...ttt | esisesies bbb eniaens | sesbsesssesssssssssssssssessiens | esieessiessiessiensinnsiens | soeresnnesenssnnssenees | erssnnisnnisnnssnnssnssnnses | s 0
11, DIFECIOMS' FEES......ouiiiiiiicc i | s ssssssiens | i sssssssssins | s | s | e | 0
12. Travel and travel EMS..........cccovcveveiieicerce e | ceveveseiesinenas 6,767 | .o 160 | oo 1,815 | oo | e | e 8,542
13. Rentand rent iEMS........cccevveveirieieeccesiee et enenes | cevevessseesnnenas 8,691 | oo 483 | o 4,863 | oo | e {1 14,038
14, EQUIPMENL. ...ttt nsteesenes | enseeesneeesseens 1,229 | oo 216 | v 172 [ i | e | e 3,616
15.  Cost or depreciation of EDP equipment and software............ccocevvevecens | corverrevrivennnn. 9,183 | i T24 | e T,287 | oo [ e esssies | e 17,193
16, Printing and Stationery..........ccceiviieccseecese s | e 598 | .o 142 | e TA31 | | e 12 [ e, 2,184
17. Postage, telephone and telegraph, exchange and express..........ccccceeeee | ceevvvccvevninnns 5,335 | i 751 | oo T564 | oo e | e 13,651
18, Legal and QUAItING..........eveeerverreecrireriereesieeisesessssessesesseseenens | seresssessssesseenn: 832 | v 187 | v, 1,888 ..o | e 99 | i 3,006
19, Totals (LINES 310 18).....urureririreirriseiseiesise e ssesssssssssenes | sessssssssessns 115,205 | .ooovvveeeins 22,316 | covoveriens 90,598 | ..o (0 O 323 | 228,442
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting
guaranty assOCIAtIoN CrEdits Of $..... 0 ........ovueeeeieceeeeiecieeiens | ceeveeeeeeseeseesieesiies | seeesiessssessesssesssessseesses | sreessesssessssesssssesses | enssenseas 19127 | oo | v 19,127
20.2 Insurance department lICENSES AN fEES.........ccovuevevririieieiieieiiens | cevereieiieiseresiesinseses | evesssssssssessssssesesinses | eevessesessessssssssesssssnss | seesessinsas KT Y7/ I [ 3,572
20.3 Gross guaranty assoCiation @SSESSMENS..........c.ewururereerrerrerniens | rreeesseeneeseesssessneess | coesessessessssssssssssssessnnsss | sseesssssssessssssssnssenes | sesessssessssesenns () USRI IOTUTURRRRRRON 9)
20.4 All other (excluding federal and foreign income and real estate).... | .....cooeiieieieiiieies [eorieiiiiisieiesieiieiieies | eeesiesiesssssssenssisnes | cverenineas 1,295 | | e, 1,295
20.5 Total taxes, licenses and fees (Lines 20.1+20.2+20.3420.4)......... | ccovverreriereirirnnnns (01 RN (0 (0] I 23,986 | oo (1] I 23,986
21, Real State BXPENSES.......cveicicieieieiisieiesse st sessssenses | sssessessssssessesssssiesne | sesiessssessesesssssssesesnnses | nesesesessssesesessnsanse | sessessessesesensesies | srsessssesesessssesiesinses | sesessessesssesessnse 0
22, Real ESIA TAXES........uiicic s | s | s | s | s | e | s 0
23. Reimbursements by UninSUred plans...........coceveeeeeeeinenieeneeneeseeensensns | cerveneeneens )0, 0 SO PR ) 0.0, CHN ISR D,9.% R DO XXX [ )9, G D XXX
24. Aggregate write-ins for miscellaneous operating eXpenses..........o.veueees | cerrereseessineens AT | 70 [ i 702 | s [ I 102 | oo 2,045
25. Total eXPENSES INCUITEM..........cocvieereeieiieeieieieseisetese s sessssenees | soevesssseenaes 143104 | ..o 132,054 | ..o 91,300 | ..cooee 23,986 | oo 425 | e 390,870
DETAILS OF WRITE-INS
2401. MISCELLANEOQUS EXPENSES..........ccovoniineerrineinnereesiinssnsesessssnssssenees | conseneessssessnsenees 643 | .o A8 | e B8T | [ e 56 | oo 1,234
2402. OUTSIDE SERVICES..........ovrveeeerrerieernerissessserssssssssessssssssssssessnns | sesssesesnsesssseonns 528 | ..o 21 | s 215 | e | e 46 | s 810
2403, ...ttt nnes | renes sttt enstes | seesteess st snessnensnes | seetsnest et essnne | eesteesieestsentene | cetsnestesss st enssinens | eesssness s esesee 0
2498. Summary of remaining write-ins for Line 24 from overflow page.........c... | woovevrevieieriinnnad {1 R (0 (01 I [V P (0 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 abOVE)......c.cccoverrerariee | voreenrrercreenes (A I 70 | oo 702 | oo, (O I 102 | v 2,045
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Insurance Expense Exhibit for the year 2008 of the U N |TED FINANC'AL CAS UALTY COM PANY

PART Il - ALLOCATION TO LINES OF BUSINESS NET OF REINSURANCE
PREMIUMS, LOSSES, EXPENSES, RESERVES AND PROFITS AND PERCENTAGES TO PREMIUMS EARNED FOR BUSINESS NET OF REINSURANCE

2.1 Allied lines...........
2.2 Multiple peril crop
2.3 Federal Flood
3. Farmowners multiple peril
4. Homeowners multiple peril..

5.1 Commercial multiple peril (non-liability portion)... | ...

5.2 Commercial multiple peril (liability portion)..........
6. Mortgage guaranty..........cccoovuveuereeereniiersninerenns
8. Ocean marine......
9. Inland marine......
10. Financial guaranty...
11. Medical malpractice.
12. Earthquake........c.cccceveveerennnnen.
13.  Group A&H (see interrogatory 1).......ccccocveereences
14, Credit ABH.....cocveceecsceie
15.  Other A&H (see interrogatory 1)..
16.  Workers' compensation...........
17.1  Other i@bility........cccoeveverereerinrereseneseeeieene
17.3 Excess workers' compensation...........c.c.ccceenen.
18.  Products liability...........ccrevevrnnee
19.1, 19.2 Private passenger auto liability.
19.3, 19.4 Commercial auto liability..............
21.1 Private passenger auto physical damage
21.2 Commercial auto physical damage......
22, Aircraft (all Perils).........cccvvevererereerieesieieienns

30, WaITanty.......coceeeeeereeereireieceneeseeeseeseeeeseseseeeens
31, 32, 33. Reinsurance - nonproportional assumed...
34. Aggregate write-ins for other lines of business....
35. TOTAL (Lines 1 through 34)........ccccovevrnenrinnnnee

3401. GAP ADDENDUM.........ccccommvvmmmriinnnirinniirinnns
3402, ..o

3498. Summary of remaining write-ins for
Line 34 from overflow page.......c.cocoveveerrurrenncs
3499. TOTALS (Lines 3401 thru 3403 plus 3498)
(Line 34 @DOVE).....ovoverereireiinsissisisnesseseesneseeeees

(000 omitted)
Unearned Premium
Premiums Written | Premiums Earned Dividends to Incurred Loss Defense and Cost Adjusting and Unpaid Losses Defense and Cost Adjusting and Reserves
(Page 8, Part 1B, (Page 6, Part 1, Policyholders (Page 9, Part 2, Containment Other (Page 10, Part 2A, Containment Other (Page 7, Part 1A,
Col.6 Col. 4 (Page 4, Line 17) Col. 7) Expenses Incurred Expenses Incurred Col. 8) Expenses Unpaid Expenses Unpaid Col. 5) Agents' Balances
1 2 3 4 5 7 8 9 11 13 15 16 17 19 21
Amount % Amount % Amount Amount Amount Amount Amount Amount % Amount Amount Amount
XXX 1000 e | 0.0 | | 0.0 s 0.0 [ 0.0 [ 0.0 e [ s 0.0 |..
.1.100.0].
.1.100.0].
.100.0
.100.0
.1.100.0].
e [ XXX .1.100.0].
................... XXX [ e, .100.0
................... XXX, .100.0
................ XXX . .100.0].
...41,866 | XXX.|.. .100.0].
e [ XXX .1.100.0].
e [ XXX .1.100.0].
e [ XXX .1.100.0].
................... XXX e .100.0
................... XXX [ [.100.0
.1.100.0].
.100.0].
.100.0
XXX, .100.0
................... XXX. .100.0].
..... 127,030 | .XXX. .100.0].
..... 670,510 | XXX. .100.0].
....... 90,697 | XXX. .100.0].
..242,963 | XXX. .100.0].
................... XXX. .100.0
XXX, .100.0
e [ XXX .1.100.0].
XXX .1.100.0].
XXX, .100.0
XXX. .100.0
e [ XXX .1.100.0].
................... XXX. .100.0
................... XXX. .100.0
............... (4) | XXX. .100.0 . L0
1,185,796 | XXX. .100.0 28,513
DETAILS O
............... (4) | XXX. .100.0
e [ XXX .1.100.0].
XXX, .100.0
................ 0 | XXX. [..coeueennn0 [.100.0
............... (4)| XXX [..............33 |.100.0
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Insurance Expense Exhibit for the year 2008 of the U N |TED FINANC'AL CAS UALTY COM PANY

PART Il - ALLOCATION TO LINES OF BUSINESS NET OF REINSURANCE (continued)
PREMIUMS, LOSSES, EXPENSES, RESERVES AND PROFITS AND PERCENTAGES TO PREMIUMS EARNED FOR BUSINESS NET OF REINSURANCE

(000 omitted)
Commissions and Taxes, Licenses and Other Acquisitions, Field General Expenses Other Income Less Pre-Tax Profit Profit or Loss
Brokerage Expenses Fees Incurred Supervision and Collection Incurred Other Expenses or Loss Investment Gain On Excluding Investment Investment Gain
Incurred (IEE Pt. I, (IEE Pt. I, Line 20.5, |Expenses Incurred (IEE Pt. (IEE Pt. 1, (Pg. 4, Line 15 Excluding All Funds Attributable to Gain Attributable to Attributable to Total Profit
Line 2.8, Col. 2) Col. 4) 1, Line 25 minus 2.8, Col. 2) Line 25, Col. 3) minus Line 5) Investment Gain Insurance Transactions Capital and Surplus Capital and Surplus or Loss
23 25 27 29 30 31 32 33 34 35 36 37 38 39 40 41 42
Amount Amount Amount Amount Amount Amount Amount Amount Amount Amount

Allied lines......

Multiple peril crop
Federal Flood
3. Farmowners multiple peril.........cccocevevivereriirnnnes
4. Homeowners multiple peril
Commercial multiple peril (non-liability portion).
Commercial multiple peril (liability portion)........
6. Mortgage guaranty..........ccccoveerrieennreesicnenns
8. Ocean marine.....
9. Inland marine......
Financial guaranty..
Medical malpractice
Earthquake.........cccoueeerrierennne
Group A&H (see interrogatory 1).......c.cccceeeenen.
Credit ABH.......coviecene
Other A&H (see interrogatory 1).
Workers' compensation...........
Other iability............cevvrverieeieerieeieeiieeiieeieenes
Excess workers' compensation.............cccceveen
Products liability............ccoerennes
19.2 Private passenger auto liability
19.4 Commercial auto liability..............

Private passenger auto physical damage
Commercial auto physical damage..... .
Aircraft (all Perils)..........cocoveverrivererieieieieeans

30

o WaAITaANY ..
31, 32,

33. Reinsurance - nonproportional assumed...

34. Aggregate write-ins for other lines of business.. | ...

35. TOTAL (Lines 1 through 34).........ccccoovverrrrnunnee

0

2827 .

WRITE-INS

3401, GAP ADDENDUM.........ovvvnrrnirnerinerencninernnennnens | reverseenseenseinnee | vneenneens0.0 [ [ o020 [ [ 00 [ 00 [ {00 {025 | 753 | (€] [CX0)) [ 24 | 12.3 | ()] (1.3) | v 24 | .. 711
3402, e . 0. . 0.
3403,
3498. Summary of remaining write-ins for

Line 34 from overflow page........ccooeeerrenvenenns | vevrmrnenecen0 i 0.0 | o0 00 |0 00 | 0 00 |0 | 0.0 | 0 | 0.0 | (V] 0.0 | oo (V1 I 0.0 [ oo 0 [ 0.0 | (0] I 0.0
3499. TOTALS (Lines 3401 thru 3403 plus 3498)

(Line 34 @boVe)......ovverrrrirninrensessrssnennessessnsensnns | snvesnesssssneens0 [ ininnennd0.0 | oo 00 0 00 [0 0.0 |0 [ 0.0 25 | JEX T ()] [0 I 24 ... 723 | ()] ()] I 24 ... 711

Note: The allocation of investment income from capital and surplus by line of business may not accurately reflect the profitability of a particular line for use in the rate making process.
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Insurance Expense Exhibit for the year 2008 of the U N |TED FINANC'AL CAS UALTY COM PANY

PART Il - ALLOCATION TO LINES OF DIRECT BUSINESS WRITTEN
PREMIUMS, LOSSES, EXPENSES, RESERVES AND PROFITS AND PERCENTAGES TO PREMIUMS EARNED FOR DIRECT BUSINESS WRITTEN

(000 omitted)
Premiums Written Premiums Earned Incurred Loss Defense and Cost Adjusting and Unpaid Losses Defense and Cost Adjusting and
(Page 8, Part 1B (Sch. T, Line 59, Dividends to (Sch. T, Line 59, Containment Other (Sch. T, Line 59, Containment Other Unearned Premium
Col. 1 Col. 3 Policyholders Col. 6) Expenses Incurred Expenses Incurred Col.7) Expenses Unpaid Expenses Unpaid Reserves Agents' Balances
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount %
1. XXX, 21000 e 0.0 | | 0.0 [ | 0.0 | [ 0.0 oo | eeeereennd0.0 e e 0.0 | oveeeeieienes | e 0.0
2.1 XXX ...100.0 ... 0.0 |... 0.0 |.. 0.0 |...
2.2 Multiple Peril Crop........ccoveueveicreieiieesiece et enes | cteeievsisieieneans XXX, ..100.0 0.0 0.0 0.0
2.3 Federal FIOOd...........ceveviueieieiesiecseiece s | e XXX ...100.0 0.0 0.0 0.0
3. Farmowners multiple peril.........cccoceevieveeeeceeeieens [ XXX, ..100.0 0.0 0.0 0.0
4. Homeowners Multiple Peril...........ocueverreneeneeneunenieneins | coeereeneereennenas XXX ...100.0 . . 0.0
5.1 Commercial multiple peril (non-liability portion). LGXXXC ..100.01... 0.0 |.. 0.0 |. 0.0 |..
5.2 Commercial multiple peril (liability portion).................. XXX, ...100.0
6. Mortgage QUaranty.......ccccoeuveeeureenieieineseeeseeseeseens | v XXX, ..100.0
8. 0CLAN MANNE......oviirieerecreee e sssenens | cresesesssssssenas XXX .1..100.0...
9. Inland marine. 3,373 [ . XXX |.. ..100.01...
10, Financial uaranty........ccooeeineeeinseiieesseessenns [ cnnensenssesseennns XXX .1..100.0...
11, Medical MalpPractiCe........ooewururererreeneereirereneireeeneeneins | eorneeeeesseeeseeens XXX ...100.0
12, Earthquake..........cccoocveverieiiiceeceees s XXX, ..100.0
13.  Group A&H (see interrogatory 1)... XXX ..100.01...
14,  Credit A&H XXX, ...100.0
15.  Other A&H (see interrogatory 1)..........ccceeeveveviveiens [eoviveiresisinnnns XXX, ...100.0
16.  Workers' Compensation............ccceueevecrereeieesiseerenens | coerenveesssisnenns LXXX .1..100.0]...
17.1 Other liability...... 844 | .. XXX.|.. ..100.0] ...
17.3 Excess workers' Compensation...........ccoeveeeeeveureeneens [ coverereeneeneenenns XXX .1...100.0...
18.  Products liability. XXX, ...100.0
19.1, 19.2 Private passenger auto liability...........c.coccrvrvrenes [ cevenene 11,868 |..XXX. ...100.0
19.3, XXX |.......459,032 | ...100.0]...
21.1 XXX 6,441 | ..100.0 | ccoovrvrereerees | ceera0.0 [ 3,672
212 W XXX 179,761 | ...100.0 109,260
22. XXX, ...100.0
23. XXX, ...100.0
24, XXX ..100.0] ...
26. XXX, ...100.0
21. XXX ...100.0
28. XXX ...100.0 ...
29. International... XXX ..100.01...
30. Warranty SXXX .1..100.0...
34. Aggregate write-ins for other lines of business............ [ c.ccecveuennnnes (4) | .. XXX. ..100.0
35. TOTAL (Lines 1 through 34).........cccvevemrererrrererenenns | cevae 627,887 |..XXX. ...100.0
3401. XXX, ...100.0
3402. SXXX .1..100.0...
3403. XXX ...100.0
3498. Summary of remaining write-ins for
Line 34 from overflow page........c..ccoeeeeeeereereeeeereeernns | ovvrrererrerenns 0 .. XXX | e 01..100.0| coverrrrnnee. (VR I 0.0 | oo (VR — 0.0 | oo (V)N I 0.0 | oo (VR I (VRO (V) 0.0 | oo (VR I 0.0 | correrennan (VR 0.0 | o (V)N 0.0 | oo (VR I 0.0
3499. TOTALS (Lines 3401 thru 3403 plus 3498)
(LiN@ 34 @DOVE).......eveeeeieereeeieieeeeeeeeseseesiessesienins | ceveeniessssans (4) ] XXX ] e 33 [..100.0]................ 0. 0.0 [cooororeean 6|.... 184 | .. 0] 0.0 [ 2 [ 6.4 | 5 i 15.7 oo 0] 0.0 [cvorerrenae 3 s 76 | 1 35 [ 1 2.1
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Insurance Expense Exhibit for the year 2008 of the UNlTED FINANC'AL CASUALTY COMPANY
PART Ill - ALLOCATION TO LINES OF DIRECT BUSINESS WRITTEN (continued)

PREMIUMS, LOSSES, EXPENSES, RESERVES AND PROFITS AND PERCENTAGES TO PREMIUMS EARNED FOR DIRECT BUSINESS WRITTEN

(000 omitted)

Commissions and
Brokerage Expenses
Incurred

Taxes, Licenses and
Fees Incurred

Other Acquisitions, Field
Supervision and Collection
Expenses Incurred

General Expenses
Incurred

Other Income Less
Other Expenses

Pre-Tax Profit or Loss
Excluding All
Investment Gain

23
Amount

25
Amount

27 28
Amount %

29
Amount

31
Amount

33
Amount

2.1
22
23

5.1
5.2

10.
1.
12.
13.
14.
15.
16.
1741
17.3
18.
19.1,
19.3,
211
212
22.
23.
24.
26.
27.
28.
29.
30.
34
35.

Allied lines....
Multiple peril crop
Federal Flood
Farmowners multiple peril
Homeowners MUItIPIE PEFL...........cuiereriireireie e
Commercial multiple peril (non-liability portion
Commercial multiple peril (liability pOrtion)............ccceeverieieiesieeseesee s
MOMGAGE GUATANTY.......veeriecirieieece e
Ocean marine.......

Inland marine....
Financial guaranty....
Medical MAIPFraCHCE. ...
EAMhQUAKE. .......cecviieeieiecte ettt
Group A&H (see interrogatory 1)..
Credit AGH.....oeiic e
Other A&H (s€€ INterrogatory 1).........cueieveieeieieiiesieeiseisstese s
Workers' compensation............
Other liability..........crevereeneen.
Excess workers' compensation
Products liability.
19.2 Private passenger auto iability............cocorrierenrirrinininsnesesesese e
19.4 Commercial auto liability
Private passenger auto physical damage

International..
WaITANLY......coocveeeieiceee e

Aggregate write-ins for other lines of business
TOTAL (Lines 1 through 34)..........coeuiiiieieiieeieeeeese et

3401.
3402.
3403.
3498.

3499.

Summary of remaining write-ins for
Line 34 from OVErfOW PAGE..........eviererririirrireieiieeiseieesesss e sssesnes
TOTALS (Lines 3401 thru 3403 plus 3498)
(LINE 34 @DOVE)......cooviieieeieicte ettt nans
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Ins. Expense Ex.-Overflow
NONE

Ins. Expense Ex.-Overflow
NONE

270.8P, 270.8L
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* 117 7 02008 28500100 =«

SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES
For the year ended December 31, 2008
(To be filed by April 1)
Of UNITED FINANCIAL CASUALTY COMPANY
Address (City, State, Zip Code): CLEVELAND OH 44143-2182

NAIC Group Code.....155 NAIC Company Code.....11770 Employer's ID Number.....36-3298008

The Investment Risks Interrogatories are to be filed by April 1. They are also to be included with the Audited Statutory Financial Statements.

Answer the following interrogatories by reporting the applicable U.S. dollar amounts and percentages of the reporting entity's total admitted
assets held in that category of investments.

1. Reporting entity's total admitted assets as reported on Page 2 of this annual statement.

2. Ten largest exposures to a single issuer/borrower/investment.

2.01
2.02
2.03
2.04
2.05
2.06
2.07
2.08
2.09
2.10

1 2 3 4
Percentage of Total
Issuer Description of Exposure Amount Admitted Assets
NEW YORK NY CITY FIN...c.ocooiererrireerncrsiirneis BONDS. ...ttt sseseeees R 40,595,090 ..o 2.277 %
NEW JERSEY ST....covieiiineneneeneeneeneeneesnenins 31,576,835 ..o 17711 %

WACHOVIA CAPITAL TRUST | 30,237,500 ..o 1.696 %
STARBUCKS CORRP.......covvvererireieriiceresirieenees 29,945,890 ..o 1.679 %
SOUTH DAKOTA HSG DEV.......ccccomriinriierirssienns 29,692,438 ... 1.665 %

OREGON ST HSG & CMNTY.....cccoovoimmrimnniiineninns 27,952,305 ....ccooviirinii 1.568 %
CITEC 2008-VT1 A2A . . ..26,999,292 ... 1.514 %
MONTANA ST BRD HSG.......ccooovinnniiinnriiinniiinns 21,129,653 ..o 1.185 %

MCCORMICK & COINC.........coovrrvirrrireriiicriennns 19,992,333 i 1121 %
VERMONT HSG FIN SF.....ovrireeecrreeirereenens 18,639,884 ..o 1.045 %

3. Amounts and percentages of the reporting entity's total admitted assets held in bonds and preferred stocks by NAIC rating.

3.01
3.02
3.03
3.04
3.05
3.06

3.07
3.08
3.09
3.10
3.1
312

Bonds 1 2
INAICHT bbb F 1,166,035,565 ....ccvvrreriririnnn 65.395 %
INAIC-2..co ettt LS 117,861,231 e 6.610 %
INAIC-3. et L 3,091,000 oo 0.173 %
INAIC ...ttt E AR Gy s 0.000 %
INAIC-S ...tttk B s s 0.000 %

PIRP-T.co s L 5,500,000
PIRP-2...co st e 42,502,430
..12,069,750 ...
10,349,020 ...coovoii 0.580 %
PIRP-5 ..o RSP ROON 0.000 %
PIRP-B....oooei it G s e 0.000 %

4. Assets held in foreign investments:

4.01

Are assets held in foreign investments less than 2.5% of the reporting entity's total admitted assets?

If response to 4.01 above is yes, responses are not required for interrogatories 5-10.

4.02
4.03
4.04

Total admitted assets held in foreign investments B 16,893,893
Foreign-currency-denominated investments G
Insurance liabilities denominated in that same foreign currency G

5. Aggregate foreign investment exposure categorized by NAIC sovereign rating:

1 2
5.01  CoUNLHES FALEA NAICT......ou ettt bbb G —— 0.000 %
5.02  CoUNLHES FALEA NAIC-2........vuuieerireieeeieeti ettt bbb G e —————— 0.000 %
5.03  Countries rated NAIC-3 OF DEIOW........c.ovuriiirrirrieinissiris st esssssssssesssssssssessessssssssessas Gt e 0.000 %
6.  Largest foreign investment exposures by country, categorized by the country's NAIC sovereign rating:
1 2
Countries rated NAIC-1:
B.01  COUNIY 15 oottt G s 0.000 %
B.02  COUNITY 20 ootttk B s e 0.000 %
Countries rated NAIC-2:
B.03  COUNMITY 15 oottt s s G s 0.000 %
B.04  COUNMITY 20 1.ooeoeieieesecesee ettt G 0.000 %
Countries rated NAIC-3 or below:
B.05  COUNMITY 10 oottt G e 0.000 %
B.08  COUNMIY 20 oottt G e 0.000 %

285

E 1,783,051,741

Yes[X] NoJ ]

......................... 0.947 %
......................... 0.000 %
......................... 0.000 %
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1 2
Aggregate unhedged foreign currency exposure: G e 0.000 %
Aggregate unhedged foreign currency exposure categorized by NAIC sovereign rating: 1 2
8.01  CouUNtrieS rated NAIC-T ...ttt bbb bbb aneen G ettt 0.000 %

8.02 Countries rated NAIC-2
8.03 Countries rated NAIC-3 or below

.............................. 0.000 %

Largest unhedged foreign currency exposures by country, categorized by the country's NAIC sovereign rating:

1 2
Countries rated NAIC-1:
9.0 COUNMITY 15 oottt G ———— 0.000 %
9.02  COUNIITY 20 oottt s bbbt G s 0.000 %
Countries rated NAIC-2:
9.03  COUNMIY 15 oottt Gt s 0.000 %
G.04  COUNMIY 20 oottt G s 0.000 %
Countries rated NAIC-3 or below:
9.05 Country 1: e S .0.000 %
0,068 COUNMITY 2 1.ovvvoieeeiesecisssis et es st s st G 0.000 %

Ten largest non-sovereign (i.e. non-governmental) foreign issues:

1 2
Issuer NAIC Rating 3 4

.............................. 0.000 %
.............................. 0.000 %
10.07 bR RS SRR S s e 0.000 %
T0.08 e SRR B —— 0.000 %
10109 e SRR B —— 0.000 %
1010 e SRR B ———— 0.000 %

Amounts and percentages of the reporting entity's total admitted assets held in Canadian investments and unhedged Canadian
currency exposure:
11.01 Are assets held in Canadian investments less than 2.5% of the reporting entity's total admitted assets?

If response to 11.01 is yes, detail is not required for the remainder of Interrogatory 11.
11.02 Total admitted assets held in Canadian Investments $.
11.03 Canadian currency-denominated investments
11.04 Canadian-denominated insurance liabilities G
11.05 Unhedged Canadian currency exposure B

Report aggregate amounts and percentages of the reporting entity's total admitted assets held in investments with contractual sales restrictions.

12.01 Are assets held in investments with contractual sales restrictions less than 2.5% of the reporting entity's total
admitted assets?

If response to 12.01 is yes, responses are not required for the remainder of Interrogatory 12.

1 2 3
12.02 Aggregate statement value of investments with contractual sales restrictions: G s 0.000 %
Largest three investments with contractual sales restrictions:
12,03 oottt G e 0.000 %
12,04 oot G s 0.000 %
12,05 oottt G e 0.000 %

Amounts and percentages of admitted assets held in the ten largest equity interests:
13.01 Are assets held in equity interest less than 2.5% of the reporting entity's total admitted assets?
If response to 13.01 above is yes, responses are not required for the remainder of Interrogatory 13.

1 2 3
Name of Issuer
13.02 WACHOVIA CAPITAL TRUST Luceouieiieiiiiieiieiieite it sesssssssse sttt ss st G 30,237,500 ..o 1.696 %
13.03 WHITE MOUNTAINS RE GROUP..........oeutiiteiieiieiiieeisee ettt bt B 10,349,020 ..o 0.580 %
13.04 NEWS CORP FINANCE TRUST......ccotiiimtimtireiseiseisseiseesessessse s ssssssssssssssssss s sssssssessnees S 9,819,750 ..o 0.551 %
13.05 PNC FINANCIAL SERVICES GROUP 6,661,300 ....oovriiii 0.374 %
13.06 SUNTRUST PREFERRED CAP | ...6,480,000 ... .0.363 %
13,07 INTEL CORP......oooeieeieieeieie ettt 6,010,600 ..o 0.337 %
13.08 PEPSICO INC.....oioiecieieiceeeseise ettt sttt n s st L I 5,996,220 ..o 0.336 %
13.09 BBVA INTL PREF UNIPERSON.........cootiiiiuiieieesetneeeese it eesseessssss e ssssssse s st sestesss s ssessessanenns G, 5,784,930 ..o 0.324 %
1310 GOOGLE INC-CL Aottt bbb G, 5408487 ..o 0.303 %

13.11 BANK OF AMERICA 4,389,965

285.1
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...0.000 %
...... 0.000 %
......................... 0.000 %
......................... 0.000 %

Yes[ ] No[ ]

Yes[ ] No[X]
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14.  Amounts and percentages of the reporting entity's total admitted assets held in nonaffiliated, privately placed equities:

14.01 Are assets held in nonaffiliated, privately placed equities less than 2.5% of the reporting entity's total admitted assets? Yes[ ] No[ ]
If response to 14.01 above is yes, responses are not required for the remainder of Interrogatory 14.
1 2 3
14.02 Aggregate statement value of investments held in nonaffiliated, privately placed equities: G e renaen e 0.000 %
Largest three investments held in nonaffiliated, privately placed equities:
15.  Amounts and percentages of the reporting entity's total admitted assets held in general partnership interests:
15.01 Are assets held in general partnership interests less than 2.5% of the reporting entity's total admitted assets? Yes[ ] No[ ]
If response to 15.01 above is yes, responses are not required for the remainder of Interrogatory 15.
1 2 3
15.02 Aggregate statement value of investments held in general partnership interests:
Largest three investments in general partnership interests:
15,03 ettt RS R RS eEREeeeeeRReeRenEeenrents
15,04 AR R £ AR E ettt
15,05 et R SRRt
16.  Amounts and percentages of the reporting entity's total admitted assets held in mortgage loans:
16.01 Are mortgage loans reported in Schedule B less than 2.5% of the reporting entity's total admitted assets? Yes[ ] NoJ[ ]
If response to 16.01 above is yes, responses are not required for the remainder of Interrogatory 16 and Interrogatory 17.
1 2 3
Type (Residential, Commercial, Agricultural
........................ 0.000 %
........................ 0.000 %
........................ 0.000 %
........................ 0.000 %
Loans
16.12 CONSITUCHON I0BNS.......ouorvvvoiireiissieeiisscses st B e 0.000 %
16.13 Mortgage loans over 90 days past due U U 0.000 %
16.14 Mortgage loans in the process of foreclosure.
16.15 Mortgage loans foreclosed
16.16 Restructured MOrgage I0aNS.............cuiuiiriiiinieieieisee ettt
17.  Aggregate mortgage loans having the following loan-to-value ratios as determined from the most current appraisal as of the annual
statement date:
Loan-to-Value Residential Commercial Agricultural
1 2 3 4 5 6
17.01 above 95%......cccocoveuneenns G i) 0.000 % $.oooiees e 0.000 % $evvooririeeienienns e, 0.000 %
17.02 91% 10 95%....vovercernnne G e 0.000 % $.ooieiiis s 0.000 % $evvoorierieiinienns e, 0.000 %
17.03 81% t0.90%.....cvvvvcercrnne G e 0.000 % $evooorerrerineeninis e 0.000 % $evvooririenienns e, 0.000 %
17.04 71% 10 80%.....covvvverrnee G e 0.000 % $evooorerreriieeeienis s 0.000 % $evooorierienienn et 0.000 %
17.05 below 70%.........cocvvererenee G ! 0.000 % $uvoooeerrerriiereerinis s 0.000 % $evooorirrerrrnn et 0.000 %
18.  Amounts and percentages of the reporting entity's total admitted assets held in each of the five largest investments in real estate:
18.01 Are assets held in real estate reported less than 2.5% of the reporting entity's total admitted assets? Yes[ ] NoJ ]
If response to 18.01 above is yes, responses are not required for the remainder of Interrogatory 18.
Largest five investments in any one parcel or group of contiguous parcels of real estate.
Description 2 3
1802 ottt R SRRt G 0.000 %
1803 ettt E R AR R £ AR E bbb B e 0.000 %
1804 e E RS R R R £ AR B e 0.000 %
1805 et B e 0.000 %
1808 .ottt G s 0.000 %
19.  Report aggregate amounts and percentages of the reporting entity's total admitted assets held in investments held in mezzanine real estate loans.
19.01 Are assets held in investments held in mezzanine real estate loans less than 2.5% of the reporting entity's admitted assets? Yes[ ] Nof[ ]

If response to 19.01 is yes, responses are not required for the remainder of Interrogatory 19.
1 2 3
19.02 Aggregate statement value of investments held in mezzanine real estate loans: G e 0.000 %
Largest three investments held in mezzanine real estate loans.
19.03 ..
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20.

21.

22.

23.

Amounts and percentages of the reporting entity's total admitted assets subject to the following types of agreements:

At Year-End At End of Each Quarter
1st Qtr 2nd Qtr 3rd Qtr
1 2 3 4 5
20.01 Securities lending agreements (do not include assets
held as collateral for such transactions)..................... et oo 0.000% $

20.02 Repurchase agreements.............coc.everreneesneesnnesnens G s 0.000 % $
....... 0.000 % $
..0.000 % §....
....... 0.000 % $

20.03 Reverse repurchase agreements
20.04 Dollar repurchase agreements

20.05 Dollar reverse repurchase agreements

Amounts and percentages of the reporting entity's total admitted assets for warrants not attached to other financial instruments, options, caps and floors:

Owned Written

1 2 3 4
2101 HEAGING..oovreeiierieceee s sssssssnsiens Durvtsstssssssssstssssssssssssssns ssssssssssssesssenssnsens 0.000% e 0.000 %
21.02 INCOME GENETAHION........oveererrerireerrireieieisesieeererresinss Dueteeseesesssessessessessssssssesins sebsessessesssssssssessnes 0.000 % G e 0.000 %
21,03 OthE ..ottt G s 0.000 % Gy s 0.000 %
Amounts and percentages of the reporting entity's total admitted assets of potential exposure for collars, swaps, and forwards:

At Year-End At End of Each Quarter
1st Qtr 2nd Qtr 3rd Qtr

1 2 3 4 5

22.01 HEAging.....oevveveereeeiesisessessses s B s 0.000 % $

22.02 INCOME GENEIAtION. ......oovvrrerrereirrissiseiseeiseisesieneens G s 0.000 % $
22.03 REPICALONS. ......vouvvreivirsiirciiecssississsisssissssisssiens Brvsssssissssssssssssesssssssssnsss essssssssssssessssessnss 0.000 % $
22.04 OtNEI ..ottt sstesesss Duvvsstesessstesse b es s sntens essesssest et tensenas 0.000 % $

Amounts and percentages of the reporting entity's total admitted assets of potential exposure for futures contracts:

At Year-End At End of Each Quarter
1st Qtr 2nd Qtr 3rd Qtr
1 2 3 4 5
23.01 HEAGING.....ovvvrrrrrrrirreressee s G s 0.000 % $.oovvoveveeereeee B Bt
23.02 InCOME GENEIAtioN.........cveuverrecieireiseisee i G e 0.000 % $.oovvvoeerrrei G B
23.03 REPICAtONS.....vveoeveeereveeeeeeeesesee s sesesessssees et e 0.000 % $..oorvvvoeerieeerrieeeris B N
23.04 OHhEr....ovorvceeesesees s esssnees G s 0.000 % $.oovvooeieereerni G B

285.3
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